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“17. Ordinarily, the offence is compounded under the provisions of the Code of Criminal Procedure and the
power to accord permission is conferred on the court excepting those offences for which the permission is not
required. However, in view of the non-obstante clause, the power of composition can be exercised by the court
or the Company Law Board. The legislature has conferred the same power on the Company Law Board which
can exercise its power either before or after the institution of any prosecution whereas the criminal court has
no power to accord permission for composition of an offence before the institution of the proceeding. The
legislature in its wisdom has not put the rider of prior permission of the court before compounding the offence
by the Company Law Board and in case the contention of the appellant is accepted, same would amount to
addition of the words “with the prior permission of the court” in the Act, which is not permissible.

18. As is well settled, while interpreting the provisions of a statute, the court avoids rejection or addition of
words and resorts to that only in exceptional circumstances to achieve the purpose of the Act or give
purposeful meaning. It is also a cardinal rule of interpretation that words, phrases, and sentences are to be
given their natural, plain, and clear meaning. When the language is clear and unambiguous, it must be
interpreted in an ordinary sense, and no addition or alteration of the words or expressions used is permissible.
As observed earlier, the aforesaid enactment was brought in view of the need of leniency in the administration
of the Act because a large number of defaults are of technical nature, and many defaults occurred because of
the complex nature of the provision.

V.L.S. Finance Ltd. v. Union of India, (2013) 6 SCC 278.
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