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Swiss Ribbons (P) Ltd. v. Union of India, (2019) 4 SCC 17 states the raison d’être for
Section 14 in paragraph 28 as follows:

“28. It can thus be seen that the primary focus of the legislation is to ensure revival and
continuation of the corporate debtor by protecting the corporate debtor from its own
management and from a corporate death by liquidation. The Code is thus a beneficial
legislation which puts the corporate debtor back on its feet, not being a mere recovery
legislation for creditors. The interests of the corporate debtor have, therefore, been
bifurcated and separated from that of its promoters/those who are in management. Thus,
the resolution process is not adversarial to the corporate debtor but, in fact, protective of
its interests. The moratorium imposed by Section 14 is in the interest of the corporate
debtor itself, thereby preserving the assets of the corporate debtor during the resolution
process. The timelines within which the resolution process is to take place again protects
the corporate debtor’s assets from further dilution, and also protects all its creditors and 
workers  by  seeing   that   the   resolution   process goes through as fast as possible so
that another management can, through its entrepreneurial skills, resuscitate the corporate
debtor to achieve all these ends.”


